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TRANSPORT* 

GOVERNMENT OF INDIA 
MINISTRY OF TRANSPORT 
(TRaN SPORT WHIG) 

**** 

New Delhi, the 31st December, 1956* 
notification 

No. 2-T(30)/56 - In exorcise of the powers conferred by sub- 
section (2) of section 47 a of the Rood Transport Corporations 
Act, 1950 (64 of 1950), the Central Government, after 
consultation with the State Gov or ments of Bombay, Mysore 
and Rajasthan, approves the Scheme forwarded by the Government 
of Bombay relating to the reorganisation of the Bombay State 
Roadj Transport Corporation, and for the purpose of giving 
effect to the said Scheme, hereby makes the following 
Order, namely »- 

1* (l) This Ord^r may be called the Bombay State Road 
Transport Corporation, Order, 1956* 

(2) It shallAcome into force on the 1st day of 
January, 1957* 

2* In this Order, unless the context otherwise 

requires, - 

(s) "Abu area" means the du Road taluka of 
Bonoskontha district transferred from the 
former State of Bombay to the new State of 
Rajasthan; 

(b) "Act" means the Road Transport Corporation 
Acc, 1950; 

(c) "appoint s doy u means the 1st day of January, 

1967; 

(d) "Corporation" means the Bombay State Road 
Transport Corporation established Under the Act; 


(e) "Karnatak ar a" moons the districts of Bijopur, 
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Exclusion of 
certain areas 
from the area 
of operation 
of the 

Corporation . 

Transfer 
of certain 
permits and 
licences* 


Transfer of 
a**--"Cs 1 * the 


Chtndgad caluka transferred from the farmer 
State of Bombay to the. new 'Stats of Mysore, 

3, <us from the appointed day of Corpora- 

i 

tion shall cease to function and operate in the 
Karnotak area and iba area* 

4, *,ny permit or licence granted to the 
Corporation which, immediately before the 
appointed day, was valid and affective, shall- 

(o ) if the permit or licence relates 

exclusively to the ICernatok area, he 
deemed to have been granted to the 
Government of Mysore; 

(b) if the permit or licence relates 
exclusively to the ubji area, bo 
deemed to hove been granted to the . 

Government 'Of Rajasthan; and 

(c) in any other case, continue to bo 
the permit or licence of the 
Corporation* 

Provided that such of the intor-Stote 
permits or licences common to Bombay and Karnatak area 
or Bombay "and -ubu ar-a shall be transferred to 
the Government of Mysore or the Government of 
Rajasthan os may be agreed upon between the 
Stcse Governments concerned, or in default of 
such agreement, as the Central Government may 
direct, and on such transfer to any State 
Government, the permit or licence shall be 
deemed to have been granted to that Government, 

5, (1) Subject' to the otjiar provisions 

" da'" motor vehicles, 
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machlnery, stores, articles and other goods belonging 
to the Corporation shall as from the appointed day*- 

(a) if situated within the Karnatak area, 
pass to the Government of Mysore; and 

(b) if situated within the Abu area, pass to 
the Government of Rajasthan. 

Explanation:- In this sub-paragraph, 

the expression ’land' includes immovable property 
of every kind and any rights in or over such 
property. 

(2) As from the appointed day, the unspent 

capital of the Corporation shall be allocated, firstly, 
for completing the works actually in progress before 
tho 1st November, 1956 and secondly, for completing 
sanctioned schemes in respect of which contracts have 
been entered into before the 1st November, 1956 , 
and the remaining capital, if any, 3hall be divided 
among tho Corporation and the Governments 
of Mysore and Rajasthan in such proportion as 
the Central Government may determine. 

( 5 ) The Third Party Imu tjxcg Fund of the 
Corporation shall bo divided among the Corporation 
and the Government..} of Mysore and Rajasthan in the 
same proportion in wjhich the vehicles of the 
Corporation are atiJiLlE& divided among them. 

(4) The Property Insurance Fund of the Cor- 
poration shall be divided among the Cor- 
poration and the Governments of Mysore 
and Rajasthan in such proportion as the capital 
value of the property vesting in each of them 
by virtue of this order bears to the total capi- 
tal value of the property insured. 


«... 
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(5) The amount in the Depr eolation Fund 

of the Cor >oration in respect of any asset shall be 
transferred to the Government of the State to which 
that asset is transferred, by virtue of this Order. 

(6) Tho amount of the Contributory Provident 
Fund standing to the credit of an employee of tho 
Corporation shall be transferred to the Government 
of the State to which such employee is allotted by 
virtue of this order. 

(7) The Reserve Fund of the Corporation 
shall be divided among the Corporation and the Govern- 
ments of Mysore and Rajasthan in such proportion as the 

„ „ them by virtue of 

Capital valuo of the assets vesting in each of/ this 

Order bears to the total capital value of the assets 

divided among then. 

(8) The cash balances hold by the Corporation 
in any bank, treasury or sub-treasury immediately 
before the appointed day shall - 

(a) if such bank, treasury or sub-treasury 
is situated in Krrm-tak area, pass to 
the Government of Mysore; 

(b) if auch bank, treasury or sub-treasury 
13 situated in Abu area, paass to the 
Government of Rajashthan; and 

(c) -in any other case, continue to vest 

in the Corporation; 

Provided that the initial allocation 
of cash balances made by this sub-paragrah Shall be 
subject to such financial adjustment as may t>e made 
under paragraph 9. 

(9) The Sinking Fund of the Corporation 

e to o 1 t 1 * "a' ( • 
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Corners cts c 


Transfer 
liabilities 
of the Cor- 
poration, 


6« Where, before the appointed day, tho 

Corporation has made any contract, that con- 
tract shall bo deemed to have been made - 

(a) if the purposes of tho contract are, 

^ fran the appointed day, exclusively 
rela table to tho Karnatak area, by the 
Government of Mysore; 
tb) if the purposes of tho contract are, 
as fron that day, exclusively rein table 
to the Abu area, by the Government of 
Rajasthan; 

(c) in any other case, by the Corporation; 
and 

all rights ahd liabilities whioh have accrued, 
or may accrue, under any such contract shall, 
to the extent to which they would have been 
rights or liabilities of the Corporation, be rights 
or liabilities of the Government of Mysoro or the 
Government of Rajasthan or the Corporation, as tho 
case may be . 

7. ( 1 ) Tho debenture loans of 1952 and 1954 

floated by the Corporation shall continue to 
bo the liability of tho Corporation* 

(2) Each of the Governments of Mysoro 
and Rajasthan shall be liable to pay to the 
Corporation such amount as its share of 
liability in respeot of the debenture Icons 
as the Central Government may determine . 

(3) The liability of tho Corporation 
in respect of the Canadian aid received by it 
under the -Colombo Plan shall bo apportioned 
fSrO'ng the G 0 vornmonts of Mysoro and Rajasthan 
and the Corporation in the same proportion in 


(P,T,0 .) 
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which tho capital investimont hnB, before tho 
appointed day, been made out of tho said 
aid in the Knrnatak area, Abu area and the 
rest of tho area of operation of the Corpora- 
tion. 

AUCTION: 

For the purposo of this sub- 
paragraph, "Canadian aid" moans tho aid in 
tho foim of tfrohlolas, machinery, stores and 
othor assets received by the Corporation as 
part of tho agreement between tho Governments 
of Canada and India, and includes the expendi- 
ture inourred by title Corporation on freight, 
insurance, custom^Quty and other charges on 
suoh assets and tho cost of building bodies 
of the vehicles so reoeived. 

(4) The State Governments of Mysore and 
Rajasthan shall be liable to the Central 
Government in respect of suoh amount of capital 
out of the amount previdod by it to tho 
Corporation ms the C 0 ntrRl Government may 
determine. 

(5) The liability of theCorporution 
in respect of the capital provided by the 
Central Government shall be reduced by tho 
amount for which the Governments- of Mysore 
and Rajasthan beoomo so liable; and the 
liability of tho Corporation to tho State 
Government of Bombay shall bo reduced by suoh 
amount as the State Government of Bombay may 

■, ■ determine. 

Residuary 8. The benefit or burden of any assets 

provision . 

or liabilities of the Corporation not dealt 
with in the foregoing provisions shall - 


P.T.O. 
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(a) if the assets are situate, or the 
liability crises, in the Karnatak 
area, pass to the Government of 
Mysore} 

(b) if the assets are situate, or the 
liability arises, in the Abu area, 
pass to the Government of Rajasthan; 
and 

{ o ) in any other ease, continue to be 
the benefit or burden of the 
Corporation : 

Provided that the initial allooation 

of the benefit or burden under this paragraph 

shall be subject to suoh finanoial adjustment 

as may b^bgroed upon between the parties 

oonoerned, or in default of suoh agreement, ns 

the Central Government may direct. 

Financial 9, When all the assets and liabilities 

adjustment 

by the of the Corporation have been apportioned in 

Central Govt, 

acoordanoe with the foregoing provisions of 

this Order among th§ Corporation and the 

Governments of Mysore and' Rajasthan and the Central 

Government is of the opinion, that it is necessary 

to make ahy finanoial adjustment in order to ensure 

that the net surplus of aasets over liabilities 

vesting in each of them bears the same proportion 

as its share of capital assets bears to the total 

capital assots divided amoung thcjn, the Central 

Govornnen t may direct such finanoial adjustment 

by transferring cash balanoes Securities and other 

inves tm onts ■ fr an one of the parties to any other 

party or parties as it may deem just and oquitnble. 

Provision 10, (l) Every employee of the Corporation who, 

relating to 

'the employees immodio tely before the appointed day, is working 
of the C orp*, 

oratio « ’ ' r ■ sr ^ 1 s « - 
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Legal 

proceedings. 


Power of 
tho Central 
Government 
to order 
allocation 
or adjustment 
vin oortaln 
aroas • 


the appointed day, bo doemGd to havo been 
allotted to servo in connection with tho 
affairs of the Government of Mysore or the 
Government of Rajas than, as tho case may bo, 

(2) Nothing in this section shall be 
deemod to affect the right of the Govornnent of 
Mysore or the Government of Rajasthan to determine 
after the appointed day, tho conditions of sorvice 
of persons allotted to it under sub-section (l): 

Provided that the conditions of 
sorvice applicable immediately before the 
appointed day to the case of any suoh person 
shall not be varied to his disadvantage except 
with tho previous approval of thoC Q ntral 
Government. 

11. Where Immediately before the 
appointed day, the Corporation is a party to 
any legal proceedings with respect to any 
property, rights or liabilities transferred 
to the State of Mysore or Rajasthan under 
this Order, that Stato shall be deemed to 

be substituted for the Corporation as a party 
to those proceedings, or added as n party 
thereto, ns tho cose may bo, and the proceedings 
may continue accordingly. 

12. Where by virtue of any of the 
provisions of this Order, any of tho parties, 
namely, the Corporation or the Stato of Mysore 
or Rajasthan beoomes entitled to any property or 
obtains any benefits or becomes subject to any 
liability, and the Central Government, on a 


FtT.O 
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reference made within a period of three years 

from the appointed day, by any of the States 

of Bombay, Mysore or Rajasthan is of opinion 

that 

that it is Just and equitable tha t/prpporty 
or those benefits should bo transferred to, 
or shared with, one or moro of tho other 
parties, or that a contribution towards that 
liability should bo made by one or more 
of the other parties, tho said property or 
benefits shall bo allocated in suoh mannor, 
or tho other party or parties shall make 
to the party primarily subject to the 
liability such contribution in rospoct thereof, 
as the Central G 0 vernment may, after con- 
sultation with tho State Governments 
concerned, determine. 

Sd/- (D.D.STJRI) 
Deputy Secretary, 
Ministry of Transport. 


1 . 
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3 . 
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Copy forwarded to 
All State Governments. 

All Ministries of the Government of India. 

Cabinet Secretariat. 

Planning Ccmmission. 

Prime Minister’s Secretariat, 

Comptroller & Auditor General of India, 

Now Delhi. 

Under Secretary t'" 1 



A .SjJBhetflagar ) 
lg Govt, of India, 




